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F O R E W O R D
This report is an update of Philadelphia 2011:
The State of the City, the comprehensive, 
statistical study published by the Philadelphia
Research Initiative last spring. It provides new
data on a number of key indicators about the
state of the city plus results from our bench-
mark poll. We plan a full-fledged State of the
City report next year.
Larry Eichel
Project Director
The Philadelphia Research Initiative
www.pewtrusts.org/philaresearch
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INTRODUCTION
Numbers produce an image of a city’s place in time. For Philadelphia
in 2012, the picture is of a city in transition on a number of fronts.
There are familiar problems and one promising demographic trend.
In the past year, unemployment in the city was down, but job creation slowed from the year
before. Residential building permits were up, but home sales dropped a sixth straight time.
Violent crime fell overall, while the homicide total increased for the second year in a row.
One positive sign for the city’s future is that the number of young adults in Philadelphia
has risen substantially in recent years. The question is whether those young people will find
the place attractive enough to stay.
Some of the city’s long-term, underlying problems have returned to center stage in this
post-recession era. Among them are crime, poverty, an educational system facing serious
difficulties, and a city government strapped with rising pension and health care costs. In
this year’s Philadelphia Research Initiative poll, more residents say the city has gotten worse
in the past five years than say it has gotten better.
Philadelphia’s economic recovery has not been particularly strong, although the number
of jobs in the city did grow in 2011 by 2,100. Overall employment in the city is still below
what it was in 2008, before the global financial crisis. That is also true for the nation as a
whole.
Unemployment among residents fell one percentage point to 10.5 percent at year’s end,
mirroring a drop in the state jobless rate. The decline was slightly less than the drop in un-
employment nationally. At the same time, the percentage of individuals over age 16 not in
the labor force, 42.1 percent, is one of the highest of any major city, a long-term drag on
economic growth.
Residential construction permits grew in 2011, reaching a level not seen since 2008 and 
indicating that there has been some improvement in the hard-hit construction sector. How-
ever, sales of existing residential property declined yet again, down 59 percent from the
recent peak achieved in 2005.
Crime is much on the minds of Philadelphians these days; our poll found that 75 percent
of them view it as a “serious” or “very serious” problem in their neighborhoods, up from
64 percent a year ago. It is not hard to see why—the number of murders in the city rose in
[ 3 ]
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INTRODUCTION CONTINUED
2011 from 306 to 324. While violent crime as a whole was down 2 percent, major crime,
which includes burglary and theft, was up a little more than 1 percent. All of these numbers
had been dropping between 2006 and 2009.
The systems that provide K-12 education in the city face a time of continued uncertainty.
The School District of Philadelphia is grappling with huge budget problems and a dwindling
enrollment, now down to 146,090, as it seeks to close some schools and take other steps
to downsize its operations. Also faced with fewer students, the Archdiocese of Philadelphia
is shuttering 11 of its 65 schools in the city, after initially proposing to close many more.
Enrollment in taxpayer-supported charter schools continues to rise. As recently as five years
ago, there were more students in the city’s Catholic schools than in the charters. Today,
Catholic-school enrollment is less than half of the charters’ total.
And there is poverty, which has plagued the city for decades. Perhaps not surprisingly, given
the severity of the recent economic downturn, the share of Philadelphians classified as poor
grew from 25 percent to 26.7 percent in the latest U.S. Census Bureau figures, again making
Philadelphia one of the poorest big cities in the country.
The local poverty rate is 31 percent for families with children and 47 percent for families
headed by a woman. It is 31 percent for African Americans and 41 percent for Hispanics.
For city government, a big problem is the cost of city workers’ benefits, including pensions
and health care. Those costs, which were 20 percent of the city budget a decade ago, ac-
count for 32 percent now, leaving less money for other priorities.
The best news for Philadelphia may be on the demographic front. According to the Census,
this increasingly diverse city has been doing quite well in attracting residents between the
ages of 20 and 34. In the 2010 Census, it had 392,779 of these young adults, up from 342,473
a decade earlier. This growth came at a time when the age group’s share of the national
population was declining. For Philadelphia, a key challenge moving forward is to hang on
to those people as they get older and their incomes and/or families grow.
Meeting that challenge will not be easy. But Philadelphians are confident about the city’s
future. In our latest poll, they said that they expect the city to be better in five years than it
is now. The margin was nearly 3-to-1. For people who have lived in the city 10 years or less,
it was more than 4-to-1.
That optimism comes as no surprise. Four years of polling, all of it during tough times, have
taught us that the resilience of Philadelphians runs deep.
[ 4 ]
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Philadelphia gained about 2,100 jobs in 2011. The growth rate for the year was about 0.3 percent,
compared to 1.2 percent nationally. For the city, this was not as strong a performance as in 2010,
when employment declined in the nation as a whole. The number of jobs in the region also grew
by 0.3 percent last year. The median income for Philadelphia households was $34,400 in 2010,
the last year available from the U.S. Census Bureau, down from $37,045 the year before; the re-
gional figure fell to $58,095, from $60,065. 
SOURCE: U.S. BUREAU OF LABOR STATISTICS
J O B  G R O W T H  &  D E C L I N E  I N  P H I L A D E L P H I A ,  B Y  Y E A R
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JOBS & THE ECONOMY
U N E M P L O Y M E N T  R A T E
After rising for three years, the unemployment rates for Philadelphia, the metropolitan region,
Pennsylvania and the nation all dropped in 2011, with Philadelphia experiencing the largest de-
cline—a full percentage point—from 11.5 to 10.5 percent. In the Philadelphia Research Initiative
poll, 53 percent of city residents said they or someone in their household had been without a job
and looking for work at some point during 2011. 
SOURCE: U.S. BUREAU OF LABOR STATISTICS
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JOBS & THE ECONOMY
S A L E S  O F  R E S I D E N T I A L  U N I T S  I N  P H I L A D E L P H I A
In 2011, sales of private residential units fell for the sixth year in a row. The 10 percent decline in
sales was steeper than the 6.8 percent drop in 2010. At 11,836, the total number of sales was the
lowest in Philadelphia going back to at least 1995. And it was 59 percent below the recent peak
of 29,146 in 2005. 
SOURCE: KEVIN GILLEN, ECONSULT CORP.
How Philadelphians rate 
their own financial situations:
EXCELLENT 6%
GOOD        27%
ONLY FAIR  43%
POOR         23%
SOURCE: PHILADELPHIA RESEARCH INITIATIVE SURVEY, 2012
P O L L  R E S U L T S
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How Philadelphia will change as a
place to live in the next five years:
FOR THE BETTER  59%  
FOR THE WORSE  21%  
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JOBS & THE ECONOMY
R E S I D E N T A L  B U I L D I N G  P E R M I T S  I S S U E D
The number of residential construction permits issued in Philadelphia rose from 984 in 2010 to
1,552 in 2011, an increase of 58 percent and a positive sign for the local construction industry. The
total estimated value of units to be built grew by 39 percent, from $139 million to $193 million.
Most of the increase in permits was due to plans for buildings designed for five or more families.
SOURCE: U.S. CENSUS
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For the second year in a row, the number of homicides in the city increased. There were 324 murders
counted in Philadelphia for 2011, compared to 306 in 2010. The 2011 murder toll includes the
deaths of one woman and seven newborn babies that occurred sometime between 2006 and 2009
at an abortion clinic in West Philadelphia; they were not classified as homicides until last year. Of
1,421 shootings in the city in 2011, 265 resulted in homicides. As has been the case in the last sev-
eral years, Philadelphia had the highest homicide rate among the nation’s 10 biggest cities.
SOURCE: PHILADELPHIA POLICE DEPARTMENT
H O M I C I D E S  I N  P H I L A D E L P H I A  S I N C E  1 9 9 0
PUBLIC SAFETY 
How serious a problem crime is in
Philadelphia neighborhoods:
2012 2011 2010
VERY SERIOUS 41% 35% 28% 
SOMEWHAT SERIOUS 33% 29% 34% 
NOT VERY SERIOUS 25% 34% 36%
SOURCES: PHILADELPHIA RESEARCH INITIATIVE SURVEYS, 2010 AND 2012
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PUBLIC SAFETY 
M A J O R  C R I M E  I N  P H I L A D E L P H I A
While the number of homicides in Philadelphia increased in 2011, total violent crime—which in-
cludes murder, rape, robbery and aggravated assault—fell 1.4 percent. Major crime, which includes
burglary and theft as well as the violent crimes, rose 2 percent. After several highly publicized
flash mob attacks last summer, City Council imposed curfews on juveniles across the city.
SOURCE: PHILADELPHIA POLICE DEPARTMENT
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Both the School District of Philadelphia and the Archdiocese of Philadelphia are closing schools,
and it is easy to see why. Enrollment fell by 5 percent from 2010-2011 to 2011-2012 in the district-
run schools, by 6 percent in the archdiocesan schools. Meanwhile, more and more students are
going to charter schools, which are taxpayer supported but independently operated. As recently
as five years ago, there were more students in the city’s Catholic schools than in the charters. Today,
Catholic school enrollment is less than half of the charters’ total. The charter figures shown here 
include cyber charters and Renaissance schools run by charter operators.
SOURCES: SCHOOL DISTRICT OF PHILADELPHIA, ARCHDIOCESE OF PHILADELPHIA
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A decade ago, employee pensions, health care and other benefits accounted for 20 percent of the
city of Philadelphia’s general fund budget. For Fiscal 2013, they are projected to account for 32 per-
cent. Most of the city’s other fiscal priorities have remained relatively unchanged over the past 10
years, although the percentage spent on public safety has declined. As the result of a bookkeeping
change that took effect in Fiscal 2012, spending in the Department of Human Services for social
services that is reimbursable by state and federal sources is now listed in a separate city fund—and
is not reflected in this data. Accordingly, we adjusted both the Fiscal 2003 and 2013 figures to make
them comparable.
SOURCES: PHILADELPHIA CITY BUDGETS AND CALCULATIONS BY THE PHILADELPHIA RESEARCH INITIATIVE
H O W  T H E  P H I L A D E L P H I A  C I T Y  B U D G E T  H A S  C H A N G E D
CITY GOVERNMENT
How Philadelphians see the relationship between
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As is widely known, Philadelphia’s population grew slightly between 2000 and 2010. Less appreci-
ated is how the age makeup of its population changed. Over that period, the population of young
adults age 20-to-34 in the city grew from 342,473 to 392,779, even as this age group accounted
for a smaller percentage of the overall U.S. population. The city’s 35-to-54-year olds declined
slightly as a share of the population.
SOURCE: 2010 U.S. CENSUS
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DEMOGRAPHICS AND OVERALL OUTLOOK
P O V E R T Y  R A T E ,  2 0 1 0
The percentage of people living in poverty in Philadelphia rose from 25 percent in 2009 to 26.7
percent in 2010. The local poverty rate is the third highest among the cities listed above and one
of the highest among all major U.S. cities. According to the Census Bureau, Philadelphia’s poverty
rate is 31 percent for families with children under age 18, and 47 percent for families with children
headed by women. It is 31 percent for African Americans and 41 percent for Latinos. The current
poverty line, as set by the Census, is $23,201 for a family of four.
SOURCE: U.S. BUREAU OF THE CENSUS, AMERICAN COMMUNITY SURVEY, 2011
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www.pewtrusts.org/philaresearch
The Pew Charitable Trusts’ Philadelphia Research Initiative provides timely, impartial research
and analysis on key issues facing Philadelphia for the benefit of the city’s citizens and leaders.
Pew is a nonprofit organization that applies a rigorous, analytical approach to improve public
policy, inform the public and stimulate civic life.
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